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Regulatory Authority
PREAMBLE ugas

This Memorandum of Understanding is
entered into by:
First: The Qatar Financial Markets
Authority

Address: QFC Tower 2, P.O. Box 25552 -
Doha- Qatar

Represented by: Mr. Nasser Al Shaibi —

Chief Executive Officer

And

Second: The Qatar Financial Centre
Regulatory Authority

Address: 14t Floor QFC Tower 1, P.O. Box
22989.Doha, Qatar

Represented by: Mr. Michael G. Ryan -

Chief Executive Officer
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RECITALS
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A. The Qatar Financial Markets Authority
(“QFMA") is established under the
provisions of Law No.33 of 2005, which
was replaced by Law No. 8 of 2012 on
the Qatar Financial Markets Authority.
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B. The Qatar Financial Centre
Regulatory Authority (“QFCRA") is
established by the State of Qatar
under Law No 7 of 2005 issuing the
Quatar Financial Centre.
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C. Given the respective objectives and
regulatory functions of the QFMA and
the QFCRA (each a “Party” and
collectively the “Parties”) with
respect - to . financial  services
companies undertaking investment
management activity in the State of
Qatar (“State”) and the Qatar
Financial Centre (“QFC"), the Parties
express through this Memorandum of
Understanding (“MoU") their
willingness to co-operate with each
other on the b05|s of mutual trust and
undersiandmg on mcﬁers relanng to
the regulation and supervision of the
activity of investment management
for investmenit funds in the State or
the QFC.
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D. This MOU does not modify or
supersede any laws or regulatory
requirements applying to either Party.
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Article 1

Definitions
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For the purposes of this MoU, the following
terms and phrases shall have the
meaning adjacent to each, unless the
context requires otherwise:
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Qatar Financial Markets Avuthority
(“QFMA”) means the authority
established under the provisions of Law
No.33 of 2005, which was replaced by
Law No. 8 of 2012 on the Qatar Financial
Markets Authority.
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Qatar Financial Centre Regulatory
Authority (“QFCRA")} means the authority
established by the State of Qatar under
Law No 7 of 2005 issuing the Qatar
Financial Centre.
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investment Fund means an entity with
legal independent personality to invest
the funds, established in accordance
with the applicable law.
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Investment Management means the
activities of buying, selling or managing
Investments on a discretionary basis on
behalf of investment Funds as defined in
the applicable laws, regulations and
rules in the State of Qatar or the QFC
respectively.
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QFC Fund means any Investment Fund or
trust established under the applicable
laws, rules and regulations of the QFC.
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State Fund means any Investment Fund
or trust established under the laws, rules
and regulations of the State of Qatar,
with the exception of a QFC Fund.
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QFC Investment Manager means a firm
authorised by the QFCRA to conduct
Investment Management activities in or
from the QFC.
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QFMA Investment Manager means a
financial services company licensed by
the QFMA to conduct Investment
Management activities in or from the
State of Qatar.
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Adicle 2

Co-operation
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. The QFMA and the QFCRA will co-
operate together with regards to the
licensing or authorisation of the
conduct of Investment Management
activities for an Investment Fund, by
taking the necessary procedures to
apply the principles -of mutual
recognl'non and to avoid duplication
of licensing requirements through
implementing the provisions of Article
3 herein.
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. The Parties Sholl co-operate in the
adlignment of their respective
regulatory frameworks for Investment

Mcnagemen’r activities ond
Investment Funds in accordance with
their respechve governing laws,

relevant IOSCO principles, opphcoble
intfernational standards and  best
practice with the objective of havmg
the requuremenfs of the two regulatory
frameworks. opero’re as similarly as
possnble Following the execution of this
MoU, the QFMA and the QFCRA will
work ’rogefher to identify prOV|S|ons in
thelr respective regulations or rules that
may be improved in order to bnng
about the intended harmonisation of
such provisions and to enhance the
same.
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3. The Parties shall endeavour to prevent
regulatory burden caused by any
overlapping jurisdiction between the
Parties, including by avoiding the
duplication of licensing requirements
by implementing the outcomes set
out in Article 3.
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4. This Mol and the framework of mutual

recognition provided for in Article 3
will be applied to all entities that hold
a licence issued by the QFMA or an
authorisation from the QFCRA at the
date hereof and any that are
subsequently licensed by the QFMA or
authorised by the QFCRA in respect of
the conduct of the relevant activities.
To the extent that any firm that holds
a licence or an authorisation from
both the QFMA and the QFCRA, that
firm may elect at its discretion to
choose one license or authorisation
from either the QFMA or the QFCRA
and the other regulator will facilitate
the transition.
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. To the extent that a Party’s regulatory

framework does not deliver the
outcome set out in Arlicle 3, the
Parties will interpret, apply or amend
that framewaork (in accordance with
the Parties' respective governing
laws) to deliver a mutually desired
outcome as set forth in this MoU.
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. The scope of this MoU is limited to

mutual recognition in relation to the
matters provided for in Arficle 3. The
Parties recognise the benefits of
extending the principles of mutual
recognition set out in this MoU to the
regulation of other forms of financial
services activities that may be carried
on by firms in their respective
jurisdictions and will co-operate in the
identification of such areas of activity
and implement further Memoranda
of Understanding covering such
activities based on the principles set
out in this MoU.
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Article 3

Mutual Recognition
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. Effective on the signing of this MoU, a

company that is duly licensed by the
QFMA or authorised by the QFCRA
may conduct Investment
Management  activities for an
Investment Fund whether it is
established in the State or in the QFC,
without being required to obtain a
licence or an authorisation from the
other party, as specified in the
following provisions of this MoU.
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. A QFMA Investment Manager that is

duly licensed by the QFMA may
manage a QFC Fund without any
requirement for a second
authorisation from the QFCRA or
additional regulatory - burden. The
respective supervisory responsibilities
of the QFCRA and the QFMA in
relation to the activities of the QFMA
Investment Manager as the Manager
of a QFC Fund' and the general
supervision of the QFMA Investment
Manager are prescnbed in - Article
7.1.
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. A QFC Inves'rment Mcnoger that is

duly authorised by the QFCRA may
conduct investment mcncgemen’r
activities for a State Fund without any
requirement for a second licence
from the QFMA or additional
regulatory burden regardiess of
whether: (i) such State Fund is sold by
way of public offer or private sale or
(i) listed on an exchange (including
the Qatar Exchange). The respective
supervisory responsibilities of the
QFCRA and the QFMA in relation to
the activities of the QFC Firm as the
Manager of a State Fund and the
general supervision of the QFC Firm
are prescribed in Article 7.2.
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Anicle 4

Applications for Registration
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. An Investment Manager that is

licensed by the QFMA may submit an
application to register for the
conduct of investment management
activites of a QFC Fund in
accordance with Article 5.2. A QFC
Investment  Manager  that s
authorised by the QFCRA may submit
an application to register for the
conduct of investment management
activies of a State Fund in
accordance with Arficle 5.1.
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. The QFMA and the QFCRA shall deal

with any such registration
notifications in accordance with
Arficle 5 and neither Party may
impose any additional regulatory
requirements or conditions in relation
to the registration of the firm.
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Aticle 5

Submission of Applications for
Registration
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. Where a QFC Investment Manager

that is duly authorised by the QFCRA
to conduct Investment Management
activities wishes 1o conduct the
Investment Management activity of
a State Fund, it must submit the
Application for Registration in the
form at Appendix A to this MoU
together with a copy of a letter from
the QFCRA confirming that it has the
required authorisation to conduct
the activities in question in or from the
QFC tothe QFMA. The letter provided
by the QFCRA shall be in the English
language and shaill be
accompanied by an  Arabic
franslation. The QFCRA will provide
the QFMA with copies of the original
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documents filed by the QFC Firm in
connection with its application for
authorisation by the QFCRA for
information and registration
purposes.
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. Where a QFMA Investment Manager

that is duly licensed by the QFMA to
conduct Investment Management
activities wishes to the Investment
Management activity of a QFC Fund,
it must submit the Application for
Regisiration in the form at Appendix
B to this MoU together with a copy of
a letter from the QFMA confirming
that it has the required licence to
conduct the activities in question to
the QFCRA. The letter provided by
the QFMA shall be in the Arabic
language and.  shall  be
accompanied by an  English
transiation. The QFMA will provide the
QFCRA with copies of the original
documents filled by the QFMA
Investment Mcncger in connection
with its application for a licence by
the QFMA for information and
registration purposes.
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. Both Porhes wil prompﬂy freat the

application for registration with the
diligence required for a registration,
not a licence or an authorisation,
provxded that the applicant is
authorised by the QFCRA or licenced
by the QFMA, as the case may be.
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Article é

Registration
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. On receipt of the Application for
Registration and the other papers
submitted in accordance with Article
5.1, the QFMA will register the QFC
Investment Manager to conduct
Investment Management activities of
the State Fund or Funds referred to in
the Application for Registration and
inform the QFC Investment Manager
and the QFCRA accordingly in
writing.
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On receipt of the Application for
Registration and the other papers
submitted in accordance with Article
5.2, the QFCRA will register the QFMA
Investment Manager to conduct
Investment Management activities of
the QFC Fund or Funds and inform
the QFMA Investment Manager and
the QFMA accordingly in writing.
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Supervisory role following Registration
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1.

Where a QFMA  Investment
Manager is registered to conduct
Investment Management activities
for a QFC Fund, the QFMA remains
exclusively responsible for all other
matters relating to the licensing and
supervision of the QFMA Investment
Manager and the QFCRA will not
apply any of its rules in this regard that
would duplicate regulatory burden.
The QFCRA, however, will continue to
have jurisdiction (to the extent
applicable) for matters specifically
related to the market conduct of the
activities of the QFMA Investment
Manager as the Manager of the QFC
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Fund in question (for example
requirements  relating to  the
purchase and sale of securities for the
Fund where the QFCRA's rules apply
to the conduct of such sales).
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. Where a QFC Firm is registered to

conduct Investment Management
Activities for a State Fund, the QFCRA
remains exclusively responsible for all
other matters relating to the
authorisation and supervision of the
QFC Investment Manager and the
QFMA will not apply any of its rules in
this regard that would duplicate
regulatory burden. The QFMA,
however, will continue toc have
jurisdiction (to the extent applicable)
for matters specifically related to the
market conduct of its activities
related to Inves’rmem‘ Mcncgemen’r
for the State Fund in question (for
example relating to the purchase
and sale of securmes for the Fund
where the QFMA's rules opply o the
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Regisiration

. If following the registration of a QFC

Investment Frm or a QFMA
Investment Manager in order fo
conduct Investment Monogement
activities for a State Fund or a QFC
Fund, any issues arise in relation to the
conduct of the relevant entity of
Investment Management activities
for the State Fund or a QFC Fund in
question; the QFMA or the QFCRA as
the case may be shall inform the
other Parly immediately of the
circumstances and of any action
that the Party in question will take in
respect of the alleged contravention
of the regulations or rules governing
the conduct of the firm in question.
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2. The QFCRA and the QFMA shall
inform the other Party immediately if
at any time following the registration
referred to in Article 5 in relation to a
State Fund or a QFC Fund, any
circumstances occur that affect the
capacity of the QFC Investment
Manager or the QFMA Investment
Manager to continue to conduct
Investment Management activities
for the State Fund or Funds or the QFC
Fund or Funds in question and shall
provide such information as the other
Party may reasonably require that is
material to the performance of the
role of the firm in question in relation
to the conduct of Investment
Management activities for such Fund
or Funds.
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3. Following the execution of this MoU,
the QFCRA and the QFMA shall
inform the other Party promptly of the
outcome of any disciplinary or
enforcement proceedings that the
Party in question has initiated against
a firm that conducts Investment
Management activities of a Fund in
the jurisdiction of the other Party
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Atticle 9

Ongoing Co-operation

(9) 33
& adadl i)

The Chief Executive Officer of each Party
will appoint a senior officer who shall be
responsible for:
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a. identifying other areas of activity
where the principles of mutual
recognition and co-operation
provided for in this MoU could be
applied; and
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b. reviewing the respective regulatory
frameworks of the QFMA and the
QFCRA and making improvements
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that could be made to the
respective regulations and rules to
align them more closely or to address
issues that may compromise investor
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protection.
(10) 3l
Article 10
Amendment =Dkt

Either Party may request that this MoU be
amended by giving notice in writing to
the other Party. Any such amendment
shall specify the Articles required to be
amended and take effect on the date
specified in the document signed by the
Parties recording the amendment of this
MoU.
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Article 11

Commencement

(11) 32

This MoU shall enter into force when it is
signed by both Parties.

This MoU comprises 1two  original
counterparts in both Arabic and English.
Each Party may rely on the Arabic text
and the Arabic text shall have
precedence over the English one. In the
event that the Parties identify any
material differences in the interpretation
of the two texts, they will co-operate in
agreeing the appropriate amendments
to bring the two texts into alignment.
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Signed on behalf of:

]

The Qatar Financial Markets Authori
Mr. Nasser Al Shaibi
Chief Executive Officer

Dated 27 March 2018

Signed on behailf of: : L[ ?d W% /}f

The Qatar Financial Centre Regulatory Authority
Mr

Michael G. Ryan

Chief Executive Officer

Dated 27 March 2018
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APPENDIX B

INFORMATION TO BE PROVIDED BY A QFMA LICENSED FIRM
APPLYING FOR REGISTRATION AT THE QATAR FINANCIAL CENTRE
REGULATORY AUTHORITY AS THE MANAGER OF A QFC FUND

1. NAME OF QFMA LICENSED FIRM

2. COPY OF THE LICENCE ISSUED BY THE QATAR FINANCIAL
MARKETS AUTHORITY

3. QFC FUND FOR WHICH THE QFMA LICENSED FIRM WILL ACT AS
THE INVESTMENT MANAGER

4. BUSINESS ADDRESS, P.0. BOX AND TELEPHONE NUMBERS

5. CHIEF EXECUTIVE OFFICER: Name, telephone number and e mail
address

6. FINANCE DIRECTOR: Name, telephone number and e mail address

7. INVESTMENT MANAGER: Name, telephone number and e mail address of
the individual who will act as the manager of the fund specified in item 3
above

8. COMPLIANCE OFFICEER: Name, telephone number and e mail address

1, the undersigned *) [HVSERT NAME], acknowledge that following the filing of this
document with the Qatar Financial Centre Regulatory Authority (“QFCRA”)
[INSERTNAME OF QFMA LICENSED FIRM/ may act as the Manager of the
Fund specified in item 3 above and that in acting in this capacity [INSERTNAME
OF QFMA LICENSED FIRMJ will act in accordance with the Regulatlons and
Rules of the QFCRA that apply to the conduct of the activities of a Manager of an
Investment Fund and that [INSERT NAME OF QFMA LICENSED FIRM/ does
not require any licence from the QFCRA in order to act in this capacity.

Signed by

Name of Signatory

Position

[INSERT NAME OF QFMA LICENSED FIRM]/

Date



